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‘Albanians in‘the soathern’ ‘province of Kosovo, :
: Belgrade still is unable to ease “tight secunty and has
““not adequately addressed the region’s. cconomxc.
: _‘,gnevanccs ‘Rapid population growth iseroding | pcr

: Yugoslavna. S L e
: Economic Stagnahon and Soc:al
,lnstablhty in Kosov

capita wealth and ‘Contributing to Kosovo's commumg

“relative economic backwardness within the Yugoslav. ™

7 federation; The government's large investment in 8

“capital-intensive industries has failed to explon a
“io.growing labor surplus and an alrcady scnous

: uncmp]oymcnt problem is hkcly to worsen over the
: ng‘[_few ycars‘ : R

% "Saciopolitical Unrest .- -

Friction between. ethaic Albamans and nexghbormg

slavic groups remains Yugoslavia’s most mﬂamcd :

.~ nationality problem.’On 7 December, Beigrade”

~announced -one of the bnggest roundups-of ethnici
_ Albanian nationalists since the 1981 disorders. The

Interior Ministry said 50 Albanians from sevcral
regions would be put on. trial for organized atmrcglmc

- activities and links to foreign (read Albanian)

: mtclhgcncc services. it reporwd that one security
-+ official was injured in a shootout and that scvcral of
S thosc arrcstod had previous rcoords

!""; The socxopohucal problcm ciear!y pcrsxsxs Lass 3,car.
""a Kosovo official revealed that 668 Albanian =~
‘nationalists had been sentenced since 1981, of whom -
442 were still-in prison. The problem of repeat” - '

offenders is likgly to grow as more nationalists

“arrested in 1981 are freed. The regime continues 10 °
“rule out granting nationalist demands for a separaic -

Albanian republic, opting instead for an unccriain '
" _policy combining a heavy sccurm prcscncc wnh

cconomn. axd

Poverty aad Stagmnon

One of the factors that has fucled unrc»x in Kosovo s
the region’s continuing poverty compared 10 tne fest -
of Yugoslavia. Kosove is onc of the country's richest -
regions in farmiand and natural resources, but it has

~ more in common with the Third World than Europc -

: In '_198;‘;‘ Kosovo's per capita gross social 'pxjodﬁét
< (similar to GNP of $414 was roughly ons-third of *

- 1he country’s. wealthiest republic, Slovenia. -

" jmprovements in some sectors ‘of its economy but has

““that for Yugoslaua as'a whole and one- sxxﬂ* c" 'ha :

Unemp]oymcnl in the region—about 35 percent of the: =
Tabor force~—is 2.5 times the nauonal rate, with lmlc '
prospect for 1mprovcmcm

Belgrade s CCOﬂOlTIIC ald 1o Kosovo—~$95 million in " i
1985 at current exchange rates—has conmbuted 10

““been unable to- keep pace with rap;d po"ul:xtlonw" :
growlh At 3.5 times the national rale. Kosovo's
populauon growth “has Kept per-capita: ‘wealth below
“the rest of Yugoslavm and the gap has widened § in:
recent years, Rapld population growlh has been:.,
accompanied by a demographic shift:toward the cuy :
“and growth of a large: ‘educated class with few job -~ -~

<= prospects. Kosovo's development also has been FE -

" depressed by Jow rates of work force pamcxpauon

“slack labor demand. and poor worker productivity.”

The Kosovar worker is only 74 percent as productive -

-as the average Yugoslav and must supporl more than SR
twnoe as many nonworkcrs

lmestmem Poiicnes
= Iavestment in Kosovo has been oonocmratcd on L

. capltal—:mcnswe heavy mduslry 10 explon the

province’s considerable natural resources. Local -

“authorities have promoied development of two. large
" enierprises 10 extract icad, zinc, and nickel dcposns

. but. these projects are ‘heavily in debu: While one”
operates below its processing capacity and {aces
exhaustion of its ores, the mhcr is producmg for a

- weak world market.

-

_Kosovo has nch reserves of hgmlc coal and presently
_sells 60 percent of thc electricity it gencrates 10 othcr
parts of Yugoslavia. “Local officials are currently ~

trying to secure outside financing to cxpand ]
generating Lapacn_‘, Electricity sales. howe\,cr do not

: : f ‘.
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. m-nc the Kosbeer ecchomy nas “grewn at rates compars il to ‘those for vogntaeia 4sd

- ma\w per capita economic growtn and widening the gap with the ey of Vmﬂl A

o earn revcnue for the provmce _because the Belgrade
dur govemmcm has set the pnce bclow cost

'4Lmle mvcsmlcm has’ been channclcd into labor— L
" intensive projects to explonl the provmoe s large labor :
7 surplus. A few labor—mxensw promcts in agnculmrc

“ have been successful, and,

E {)ec!ming Subsndits : :
+ . The. external funding that Koxovar planncrs have

‘.Thc dcvclopcd repubhcs of lhc north~- maml\
L Slovcma and Croatia--continuc 10 Tesist prowdxma

: federal grants for Kosovo, an arca they sec as:a b\de Ll

hole. The: norlhcrn ‘republics are dragging {heéir Tee(:

R sy A1y2. 5 Contributions o the Federal Fund for S
“Unde rdcvclcpcd Arcas that are carmarked for
“Kosova. The Slovene Fxccuuvc Council has‘stated -
thatit wants a limit on conlrlbuuonb, and Serbia has.
“ actually. obs_grpcted Fund legislation in an altemptl t0° .~
changc thc way 1ts contnbunons are hinuh,d — R
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py Outloo (o . s : :
*Econom prospects for Kosovo arc not bnght :md
Belgrade's options there will continue 16 be hmltcd for T
1he next several-years. Rapid popu!auon growth .
probabiy will not slow through the end of this cemury, RS
f{leadmg to:the pcrs:stcncc of poverty. high @i -
ncmploymem and the potential for social mstabxhty.
The provmctal leadershxp will havc little: room 10
maneuver in modlfymg past investment errors; and -
ncertainty about federal funding will reduce the ™
“chances.for needed” labor-mtcnswc investmentin-the:.
72 future. The province’s relative economic position
< 'within the Yugoslavifedération.can be: expected 10 A
S decline further as nonhern areas conlmuc to move.
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¢ Chamber of wants 0ot O e A
nvestment in the 1986- ‘)Ophmnmg pcnod}, L s T R
Maost investment funds, however,arc already '

commnlcd 10 cz\pxtal mtcmwc prowct».

come 1o d»pﬂ'\d an is likely 10 become scarccr over the
next few vcnrs Such funding comes from heavily

: sutmducd 16ans and direct transfers {rom the federal

government as well as from legally mandated direct: Ll MRSE BMNK)
imesiment from other provinees. The Yuposiav: 0 L (ﬁ Badl il o
Federal Executive Council recently ‘suggested that . S nn e N 3
repayments of loans made (0 Kusovo during 1982-85°

be postponed untl 19%0 since the rnzovmcc does not
currcml\ have the resources 10 meel lhesc obhganons :
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